Export Forecasts for Agricultural,
Fishery & Solid Wood Products

Initial FY ‘04 AgTrade Projections

Exports = $57.0 Billion

Imports = $47.5 Billion

Surplus = $9.5 Billion

(FY ‘03 AgExport Forecast Falls $500 Million to $55.5 Billion)

USDA'’s “Outlook for U.S. Agricultural Trade”

was released on August 26, 2003
Prepared by Foreign Agricultural Service/USDA



U.S. Agricultural Trade

Improved outlook for wheat & cotton spearhead $1.5-billion rise in 2004
exports; meats & fruit also support overall gain. Herticultural products

account for over Y2 of $2.5-hillion imgort gain. Sur[:_)lus cut to $9.5 billion.
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Key Changes in Export Projections
Fiscal 2003 to 2004

_ Aug A
Final| FY ‘O FY ‘O 03/04
FY 2002 For. Proj. Cho Main Reasons
Wheat/flour ($Bils +) volume offsets (-) price

Soybeans ($Bils 5.468 65 -) volume/price

Broiler Meat ($Bils 1.546 _ no further disease outbreaks
Cotton ($Bils 2.052 reduced global stocks

Wheat (mmt 25.353 Ukraine/Rus/EU comp./US crop
46.913| 41.0] 460  +50|  China comp./US cron

Fiscal 2004 country forecasts will not be available until November 2003.



Commodity/Country 2003 Export Forecasts

Key Changes in Fiscal 03 Forecasts since May

_ Mag Aug
Final| FY ‘O FY ‘03| May/Aug _
FY 2002 For. For. Chg Main Reasons

Wheat/flour ($Bils)| 3.605

Cotton ($Bils
18] 02l

Hort. ($Bils mm

Wheat (mmt

0OEU-15 -$900 million to $5.8 billion (soybeans & meal, tobacco leaf)
aChina +$400 million to $3.5 billion (soybeans, cotton)
nCanada & Mexico remain unchanged at $9.1 billion and $7.6 billion

aJapan +$200 million to $9 billion
(U.S. ag exports to Western Hemisphere and Asia are running neck and neck)




Export Outlook for Grain & Feed Products
Revised FY 2003 Forecast: - $400 Million to $14.9 Billion

Initial FY 2004 Projection: $600 Million to $15.5 Billion

Revised FY 2003 Forecast
Key Developments
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aSlow late-season wheat sales 2
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Key Upside Developments E—

aAmple US wheat & corn supply 175 —4

aless competition from Ukraine, \ —i—04 Projection
Russia, and EU in wheat markets

Key Downside Developments 155 YV
aTighter US rice supplies \ ) /A
aRecord Brazil corn crop/large stocks ' \A_A A
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Export Outlook for Oilseeds & Products
Revised FY 2003 Forecast: ® $100 Million to $10.1 Billion

Initial FY 2004 Projection: $1.0 Billion to $9.1 Billion

Revised FY 2003 Forecast EXPOFt Value ($B||) (Excludes corn gluten feed/meal)

Key Developments

boost US soybeans 800,000 mt \
Initial FY 2004 Projection )\

12
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Key Upside Developments
aShort grain supplies in Europe

A
¥ —i—Acual \ / A \A

Increase protein meal demand I~
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Key Downside Developments 8 —

aCompetition w/ SAmerica, slower —i—Aug Forecast

import growth from China, &
rebound in global rapeseed crop —i—'04 Projection
Impact US soybean & oll exports J
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Export Outlook for Cotton & Linters
Revised FY 2003 Forecast: B $200 Million to $2.8 Billion

Initial FY 2004 Projection: $700 Million to $3.5 Billion

Revised FY 2003 Forecast Export Value ($Bil)

Key Developments 6

a Exports higher than expected
supported by strong China sales

»

==j==Actual

= 4 = May Forecast

Initial FY 2004 Projection

_ 4 =i=Aug Forecast
Key Upside Developments A\ A
0 World demand stays strong; A\A —i—"04 Projection A/
consumption outstrips production ~~ /A
Key Downside Developments 2 \\ =
a World production up A/

Slgnlflcantly Note: FY '02 and prior years based on U.S
Wild Cards OCE?/\SIX% cDIata, FY ‘03 and '04 forecasts based
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Export Outlook for Dairy, Livestock & Poultry
Revised FY 2003 Forecast:  $300 Million to $11.6 Billion

¥

Initial FY 2004 Projection: & $800 Million to $12.4: Billion
Revised FY 2003 Forecast Export Value ($Bil)

Key Developments 15 —i—Actual

0 Cattle exports to Canada down

a Lower prices for pork & poultry e mcast

Initial FY 2004 Projection 13 “‘é\g?ecast

Key Upside Developments - A A
0 Anticipated recovery of US pork Projection A/ ‘\:/
& broiler meat prices /A\A\A\ /

Key Downside Developments =y \/

0 Japanese pork & beef safeguards \

Wild Cards

a Impact of Mexico’s antidumping 9 —+—"F+—"F—"F+—"F+—"F+—"F+—"—
case on pork ~CL’r)) o(? g 8>° 8 S & & g Q

0 Russian poultry quota



Export Outlook for Horticultural Products
Revised FY 2003 Forecast: B $200 Millionito $11.8 Billion

Initial FY 2004 Projection: $200 Million to $12.0 Billion

»,

Revised FY 2003 Forecast Export Value ($Bil)
Key Developments 15
aVery strong sales of wine & —i— Actual

essential oils; strong sales to key

mkts (Canada, Mexico, EU) 4 = May Forecast

i e 13 —
Initial FY 2004 Projection
_ == Alg Forecast
Key Upside Developments N —h
nGood apple, pear, citrus crops =i=="04 Projection / .
—
aTree nut sales expand 1 /A
. . Ne
aWine exports continue strong A/ L
Key Downside Developments I
aVegetable sales are stagnant 9 —————t—t——
Wild Cards §858388883 ¢

aCrop sizes; global economy



Forecasts are not official USDA estimates.

Export Outlook for Fishery Products
Revised FY 2003 Forecast: = Unchanged at $3.0 Billion

Initial FY 2004 Projection: W $100 Million to $3.1 Billion

Revised FY 2003 Forecast Export Value ($Bil) —i—Actual

Key Developments 0 I

= 4 = May Forecast
0 Excellent 2003 salmon
harvest;, Sockeye salmon up

30% over 2002 T A Forecast
- e 4 im0 Proinction ———
Initial FY 2004 Projection A— b jEilon
Key Upside Developments \‘\A A/A/A A=)
a Large supply of canned pink \
and sockeye (¥2ed salmon 2

Key Downside Developments
Q Prices reflect large supplies

il sl 0 bt
a Uncertainty of U.S. harvests of w © N ®© O O N N %N
salmon, squid, and other species S 9 9 0 9 0 0 o § N



Forecasts are not official USDA estimates.

Export Outlook for Solid Wood Products
Revised FY 2003 Forecast: = Unchanged at $4.9 Billion

Initial FY 2004 Projection: & $100 Million to $5.0 Billion

Revised FY 2003 Forecast Export Value ($Bil)
Key Developments 8
Srenoth of hardice s ‘\/‘\
and favorable exchange rate
. . . 6 /(- A/A\
Initial FY 2004 Projection
Key Upside Developments —i—Actal A\A___A____A
S Mexiogs maguladoras o Use ..y
QEU hardwood market recovery —i— Aug Forecast
Key Downside Developments
a Japan’s housing starts could = 04 Projecton
fall 2% to 1.13 million units 1+
Wild Card 60868883 ¢ ¢

0 U.S. housing starts



